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RESOLUTION AUTHORIZING THE ISSUANCE OF KENNEDALE

ECONOMIC DEVELOPMENT CORPORATION SALES TAX REVENUE

BONDS TAXABLE SERIES 2007 APPROVING ALL DOCUMENTS
RELATED THERETO INCLUDING AN INVESTMENT LETTER A

PAYING AGENTREGISTRAR AGREEMENT A SALES TAX

REMITTANCE AGREEMENT AND A PROJECT AGREEMENT AND

APPROVING OTHER MATTERS RELATED THERETO

THE STATE OF TEXAS

COUNTY OF TARRANT

KENNEDALE ECONOMIC DEVELOPMENT CORPORATION

WHEREAS the City Council ofthe CITY of KENNEDALE TEXAS the City called an

election for the purpose of receiving authority to levy a sales and use tax for the benefit of an

industrial development corporation created under authority ofthe Development Corporation Act of

1979 Article 51906VATCS as amended theAct all pursuant to the provisions ofSection
4B ofthe Act and

WHEREAS at an election held on August 10 1996 a majority of the citizens of the City
voting at said election authorized the City to levy a sales and use tax on the receipts at retail of

taxable items within the City at a rate ofonehalfof one percent to be used exclusively for the

purposes set forth in the Act and

WHEREAS pursuant to the provisions of the Act the City created the KENNEDALE

ECONOMIC DEVELOPMENT CORPORATION the Issuer a nonstock nonprofit industrial

development corporation created to act on behalfofthe City to satisfy the public purposes set forth
in Section 4B of the Act and

WHEREAS the Issuer as a corporation created by an eligible city with a population of

20000 or less further desires to finance the following land buildings equipment facilities
expenditures targeted infrastructure and improvements to wit land and related improvements
within the Town Center District of the City the Project which Project is hereby found by the
Board of Directors to promote new or expanded business development and

WHEREAS pursuant to the requirement set forth in Section4Ba3 the City Council as

the governing body ofthe City has duly approved a resolution authorizing the Project after giving
the resolution two separate readings and 1Lpo Q2Op zlp 7

WHEREAS anotice specifically describingthe Project waspublished in South TarrantStar

on August 3 2006 which notice satisfies the requirement set forth in Section 4Ba1of the Act
and

WHEREAS in satisfaction of the requirements set forth in Section 4Bn of the Act the

Issuer has held at least one public hearing on the proposed Project including specifically a public
hearing held on August 15 2006 and

WHEREAS the City has not received a petition from more than ten percent ofthe registered
voters of the City requesting that an election be held before the Project is undertaken by the

Corporation and

WHEREAS to evidence the obligations ofthe Issuer to finance the Project on behalfofthe

City the Board of Directors of the Issuer hereby finds it necessary and desirable to enter into a

ProjectAgreement dated as ofApril 23 2007 between the City and the Issuer and



WHEREAS in accordance with the provisions ofSection 4B ofthe Act the City shall timely
transfer to the Issuer the proceeds ofthe aforesaid sales and use tax in accordance with the terms

and conditions of that certain Sales Tax Remittance Agreement dated as ofApril 23 2007 between
the City and the Issuer and

WHEREAS the Series 2007 Bonds hereinafter authorized and designated are to be issued

and delivered pursuant to the Act and

WHEREAS it is hereby officially found anddetermined thatthe meeting at which this Order

waspassed wasopen to the public and public notice ofthe time place and purpose ofsaid meeting
was given all as required by Chapter 551 Texas Government Code

THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE

KENNEDALE ECONOMICDEVELOPMENT CORPORATION THAT

SECTION 1 AMOUNT AND PURPOSE OF THE SERIES 2007 BONDS Bonds ofthe

Issuer are hereby authorized to be issued and delivered in the aggregate principal amount of

1200000 FOR THEPURPOSE OFPROVIDING FUNDS FOR THEPURCHASE OFLAND

AND RELATED IMPROVEMENTSIN THE TOWN CENTER DISTRICT OF THE CITYOF

KENNEDALE TEXAS AND FOR PAYING THE COSTS OF ISSUING THE SERIES 2007

BONDS

SECTION2 DESIGNATION OFTHE SERIES 2007 BONDS Each bond issued pursuant
to and for the purpose described in Section 1 of this Resolution shall be designated
KENNEDALE ECONOMIC DEVELOPMENT CORPORATION SALES TAX REVENUE

BONDS TAXABLE SERIES 2007 and there shall be issued sold and delivered hereunder one

fully registered bond without interest coupons dated May 1 2007 in the aggregate principal
amount of1200000 numbered R1 the Series 2007 Bonds all payable to the initial registered
owner thereof designated in Section 26 hereof or to the registered assignee or assignees ofsaid

bonds orany portion or portions thereofin each case the Registered Owner and the Series 2007

Bonds shall mature and be payable on May 1 2027

bCertain Definitions The term Series 2007 Bonds as used in this Resolution shall mean

and include the Series 2007 Bonds initially issued and delivered pursuant to this Resolution and all
substitute bonds exchanged therefor as well as all other substitute bonds and replacement bonds
issued pursuant hereto

SECTION 3 INTEREST The Series 2007 Bonds shall bear interest calculated on the basis

ofa 360day year composed of twelve 30day months from the dates specified in the FORM OF

SERIES 2007 BONDS set forth in this Resolution to their respective dates ofmaturity orredemption
at the rate of per annum Said interest shall be payable in the manner provided and on the

dates stated in the FORM OF SERIES 2007 BONDS set forth in this Resolution

SECTION 4 CHARACTERISTICS OF THE SERIES 2007 BONDS a Registration
and Transfer The Issuer shall keep or cause to be kept at the designated corporate trust office of

the Paying AgentRegistrar books or records for the registration of the
transfer and exchange of the Series 2007 Bonds the Registration Books and the Issuer hereby
appoints the Paying AgentRegistrar as its registrar and transfer agent to keep such books or records

and make such registrations of transfers and exchanges under such reasonable regulations as the
Issuer and Paying AgentRegistrarrnay prescribe and the PayingAgentRegistrar shall make such

registrations transfers and exchanges as herein provided Attached hereto as ExhibitA is a copy of



the Paying AgentRegistrar Agreement between the Issuer and the Paying AgentRegistrar which
is hereby approved in substantially final form and the President and Secretary of the Board of
Directors of the Issuerare hereby authorized to execute the PayingAgentRegistrarRgreement and
approve any changes in the final form thereof

The Paying AgentRegistrar shall obtain and record in the Registration Books the address
ofthe registered owner ofeach Series 2007 Bond to which payments with respect to the Series 2007
Bonds shall be mailed as herein provided but it shall be the duty ofeach registered owner to notify
the Paying AgentRegistrar in writing ofthe address to which payments shall be mailed and such
interest payments shall not be mailed unless such notice has been given To the extent possible and
under reasonable circumstances all transfers of Series 2007 Bonds shall be made within three
business days after request and presentation thereof The Issuer shall have the right to inspect the
Registration Books during regular business hours ofthe PayingAgentRegistrar but otherwise the
Paying AgentRegistrar shall keep the Registration Books confidential and unless otherwise
required by law shall not permit their inspection by any other entity The PayingAgentRegistrars
standard or customary fees and charges for making such registration transfer exchange and delivery
ofa substitute Series 2007 Bond or Series 2007 Bonds shall be paid as provided in the FORM OF
SERIES 2007 BOND set forth in this Resolution Registration ofassignments transfers and ex

changes ofSeries 2007 Bonds shall be made in the mannerprovided and with the effect stated in the
FORM OF SERIES 2007 BOND set forth in this Resolution Each substitute Series 2007 Bond shall
bear a letterandor number to distinguish it from each other Series 2007 Bond

Except as provided in c below an authorized representative ofthe PayingAgentRegistrar
shall before the delivery of any such Series 2007 Bond date and manually sign the Paying
AgentRegistrars Authentication Certificate and no such Series 2007 Bond shall be deemed to be
issued or outstanding unless such Certificate is so executed The Paying AgentRegistrar promptly
shall cancel all paid Series 2007 Bonds and Series 2007 Bonds surrendered for transfer and
exchange No additional ordinances orders or resolutions need be passed or adopted by the govern
ing body of the Issuer or any other body or person so as to accomplish the foregoing transfer and
exchange ofany Series 2007 Bond or portion thereof and the PayingAgentRegistrar shall provide
for the printing execution anddelivery ofthe substitute Series 2007 Bonds in the mannerprescribed
herein and said Series 2007 Bonds shall be oftype composition printed on paper with lithographed
or steel engraved borders ofcustomary weight and strength Pursuant to Chapter 1201 Texas
Government Code and particularly Subchapter D and Section 1201067 thereof the duty of transfer
and exchange ofSeries 2007Bonds as aforesaid is hereby imposed upon the PayingAgentRegistrar
and upon the execution ofsaid Certificate the transferred and exchanged Series 2007 Bond shall
be valid incontestable and enforceable in the same manner and with the same effect as the Series
2007 Bonds which initially were issued and delivered pursuant to this Resolution approved by the
Attorney General and registered by the Comptroller of Public Accounts

b Payment of Principal and Interest The Issuer hereby further appoints the Paying
AgentRegistrar to act as the paying agent for paying the principal ofand interest onthe Series 2007
Bonds all as provided in this Resolution The Paying Agent Registrar shall keep proper records
ofall payments made by the Issuer and the Paying AgentRegistrar with respect to the Series 2007
Bonds

c In General The Series 2007 Bonds i shall be issued in fully registered form without
interest coupons with the principal ofand interest on such Series 2007 Bonds to be payable only
to the registered owners thereof ii may be redeemed prior to their scheduled maturities notice of
which shall be given to the Paying AgentRegistrar by the Issuer at least 45 days prior to any such
redemption date iiimay be transferred and assigned iv may be exchanged for other Series 2007
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Bonds v shall have the characteristics vi shall be signed sealed executed and authenticated

vii the principal of and interest on the Series 2007 Bonds shall be payable and viii shall be

administered and the Paying AgentRegistrar and the Issuer shall have certain duties and

responsibilities with respect to the Series 2007 Bonds all as provided and in the mannerand to the

effect as required or indicated in the FORM OF SERIES 2007 BOND set forth in this Resolution

The Series 2007 Bond is not required to be and shall not be authenticated by the Paying Agent
Registrar but on each substitute Series 2007 Bond issued in exchange for the Series 2007 Bond

issued under this Resolution the Paying AgentRegistrar shall execute the PAYING

AGENTREGISTRARS AUTHENTICATION CERTIFICATE in the form set forth in the FORM

OF SERIES 2007 BOND The Initial Series 2007 Bond delivered on the closing date as further

described in subparagraph i below shall have attached thereto the ComptrollersRegistration
Certificate substantially in the form set forth in the FORM OF SERIES 2007 BOND below

manually executed by the Comptroller of Public Accounts of the State of Texas or by his duly
authorized agent which certificate shall be evidence that the Series 2007 Bond has been duly
approved by the Attorney General ofthe State ofTexas and that it is avalid and binding obligation
ofthe Issuer and has been registered by the Comptroller

d Substitute Payin AgentRe istrar The Issuer covenants with the registered owners of

the Series 2007 Bonds that at all times while the Series 2007 Bonds are outstanding the Issuer will

provide a competent and legally qualified bank trust company financial institution or other entity
to act as and perform the services ofPaying AgentRegistrar for the Series 2007 Bonds under this

Resolution and that the PayingAgentRegistrar will be one entity and shall be an entity registered
with the Securities and Exchange Commission The Issuer reserves the right to and may at its

option change the Paying AgentRegistrar upon not less than 120 days written notice to the Paying
AgentRegistrar to be effective not later than 60 days prior to the nextprincipal or interest payment
date after such notice In the event that the entity at any time acting as Paying AgentRegistrar or
its successor by merger acquisition or other method should resign or otherwise cease to act as

such the Issuer covenantsthat promptly it will appoint a competent and legally qualified bank trust

company financial institution or other agency to act as Paying AgentRegistrar under this

Resolution Upon any change in the PayingAgentRegistrar the previous Paying AgentRegistrar
promptly shall transfer and deliver the Registration Books or a copy thereof along with all other

pertinent books and records relating to the Series 2007 Bonds to the new Paying AgentRegistrar
designated and appointed by the Issuer Upon any change in the Paying AgentRegistrar the Issuer

promptly will cause a written notice thereof to be sent by the new Paying AgentRegistrar to each

registered owner ofthe Series 2007 Bonds by United States mailfirstclass postage prepaid which

notice also shall give the address ofthe new PayingAgentRegistrar By accepting the position and

performing as such each PayingAgentRegistrar shall be deemed to have agreed to the provisions
of this Resolution and a certified copy of this Resolution shall be delivered to each Paying
AgentRegistrar

e DeliveryoSeries 2007 Bond On the closing date one Series 2007 Bond representing
the entire principal amount of the Series 2007 Bonds payable in stated installments to the initial

registered owner named in Section 26 ofthis Resolution or its designee executed by manual or

facsimile signature ofthe President and Secretary ofthe Board ofDirectors of the Issuer approved
by the Attorney General ofTexas and registered and manually signed by the Comptroller ofPublic

Accounts of the State of Texas will be delivered to the initial purchaser or its designee

SECTION 5 FORM OF SERIES 2007 BOND The form ofthe Series 2007 Bond includ

ing the form of Paying AgentRegistrarsAuthentication Certificate the form ofAssignment and

the form ofRegistration Certificate ofthe Comptroller ofPublic Accounts ofthe State of Texas to
be attached only to the Series 2007 Bonds initially issued and delivered pursuant to this Resolution

err



shall be substantially as follows with such appropriate variations omissions or insertions as are

permitted or required by this Resolution

The remainder of thispage left blank intentionally



FORM OF SERIES 2007 BOND

R PRINCIPAL

AMOUNT

1200000
UNITED STATES OF AMERICA

STATE OF TEXAS

KENNEDALE ECONOMIC DEVELOPMENT CORPORATION
SALES TAX REVENUE BOND

TAXABLE SERIES 2007

DATE OF

INTEREST RATE MATURITY DATE DELIVERY

May 1 2027 May 9 2007

REGISTERED OWNER

PRINCIPAL AMOUNT DOLLARS

ON THE MATURITYDATE SPECIFIED ABOVE THE KENNEDALE ECONOMIC

DEVELOPMENT CORPORATION the Issuer being a nonstock nonprofit industrial

development corporation organized and existing under the laws of the State ofTexas including
particularly the Development Corporation Act of1979 Article 51906VATCS as amended the
Act particularly Section 4B thereof and acting on behalf of the City ofKennedale Texas the
City hereby promises to pay to the registered owner set forth above or to the assignee or

assignees thereof either being hereinafter called the registered owner the Principal Amount set

forth above and to pay interest thereon calculated on the basis of a 360day year composed of

twelve 30day months from the Date ofDelivery specified above to the Maturity Date specified
above or the date ofredemption prior to maturity at the Interest Rate per annum specified above
with interest being payable on November 1 2007 and semiannually on each May 1 and November

I thereafter except that if the date of authentication of this Bond is later than any Record Date but

on or before the next following interest payment date such Principal Amount shall bear interest
from the interest payment date next preceding the date of authentication unless such date of

authentication is after any Record Date hereinafter defined but on or before the next following
interest payment date in which case such Principal Amount shall bear interest from such next

following interest payment date

THE PRINCIPAL OFANDINTEREST ONTHISBOND are payable in lawful money of

the United States ofAmerica without exchange or collection charges Except as provided below
the principal of this Bond shall be paid to the registered owner hereof upon presentation and

surrender ofthis Bond at maturity or upon the date fixed for its redemption prior to maturity at the

designated corporate trust office of which is the Paying AgentRegistrar for

this Bond The paymentofinterest onthis Bond shall be made by the Paying AgentRegistrar to the

registered owner hereof on the interest payment date by check or draft dated as of such interest

payment date drawn by the PayingAgentRegistrar on and payable solely from funds of the Issuer

required by the resolution authorizing the issuance ofthe Bonds the Resolution to be on deposit
with the Paying AgentRegistrar for such purpose as hereinafter provided and such check or draft
shall be sent by the Paying AgentRegistrar by United States mail first class postage prepaid on

each such interest payment date to the registered owner hereof at the address of the registered
owner as it appeared on the fifteenth business day of the month next preceding such date the
Record Date on the Registration Books kept by the Paying AgentRegistrar as hereinafter



described Except as provided below any accrued interest due upon the redemption ofthis Bond

prior to maturity as provided herein shall be paid to the registered owner at the principal corporate
trust office of the Paying AgentRegistrar upon presentation and surrender of this Bond for

redemption and payment at the principal corporate trust office ofthe PayingAgentRegistrar unless
the redemption date is a regularly scheduled interest payment date in which case accrued interest

on such redeemed Bond shall be payable in the regular manner described above The Issuer

covenants with the registered owner of this Bond that on or before each principal payment date
interest payment date and accrued interest payment date for this Bond it will make available to the

Paying AgentRegistrar from the Debt Service Fund created by the Resolution the amounts

required to provide for the payment in immediately available funds ofall principal of and interest
on the Bonds when due In addition interest may be paid by such other method acceptable to the

Paying AgentRegistrar requested by and at the risk and expense of the registered owner In the

event ofanonpayment of interest on a scheduled payment date and for 30 days thereafter a new

record date for such interest payment a Special Record Date will be established by the Paying
AgentRegistrar if and when funds for the payment ofsuch interest have been received from the

Issuer Notice of the Special Record Date and ofthe scheduled payment date ofthe past due interest

which shall be 15 days after the Special Record Date shall be sent at least five business days prior
to the special record date by the United States mail firstclass postage prepaid to the address of

each owner ofa Bond appearing on the Registration Books at the close ofbusiness on the last

business day next preceding the date of mailing of such notice

IF THE DATE FOR THE PAYMENT ofthe principal of or interest on this Bond shall be

a Saturday Sunday a legal holiday or a day on which banking institutions in the city where the

Paying AgentRegistrar is located are authorized by law or executive order to close then the date

for such payment shall be the next succeeding day which is not such a Saturday Sunday legal
holiday or day on which banking institutions are authorized to close and payment on such date

shall have the same force and effect as if made on the original date payment was due

THISBOND IS ONE OFA SERIES OFBONDS dated as ofMay 1 2007 authorized in

accordance with the Constitution and laws ofthe State ofTexas including particularly the Act in

the original principal amount of1200000 FOR THEPURPOSEOFPROVIDINGFUNDSFOR
THE PURCHASE OFLAND AND RELATED IMPROVEMENTS IN THE TOWN CENTER

DISTRICT OF THE CITYOF KENNEDALE TEXAS AND FOR PAYING THE COSTS OF

ISSUING THE SERIES 2007 BONDS

The remainder ofthis page intentionally left blank
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ON ANY DATE the Bonds of this Series may be redeemed prior to their scheduled

maturities at the option of the Issuer with funds derived from any available and lawful source as

awhole or in part and if in part the particular installments or portions thereof to be redeemed shall

be selected and designated by the Issuer at the redemption price ofthe principal amount ofBonds

called for redemption plus accrued interest thereon to the date fixed for redemption

THE BONDS are subject to mandatory redemption prior to maturity in part by lot at a price
equal to the principal amount thereofplus accrued interestto the dateofredemption in the respective
principal amounts shown below

MANDATORY

REDEMPTION DATE REDEMPTION AMOUNT

The principal amount of the Bonds required to be redeemed pursuant to the operation of such

mandatory redemption requirements may be reduced at the option ofthe Issuer by the principal
amount of any such Bonds which prior to the date of the mailing of notice of such mandatory
redemption i shall have been acquired by the Issuer and delivered to the Paying AgentRegistrar
for cancellation iishall have been purchased and canceled by the Paying AgentRegistrar at the

request of the Issuer or iii shall have been redeemed pursuant to the optional redemption
provisions described in the preceding paragraph and not theretofore credited against a mandatory
redemption requirement

ATLEAST 15DAYS PRIOR to the date fixed for redemption notice ofsuch redemption
shall be sent by the PayingAgentRegistrar by United States mail first class postage prepaid to the

registered owner of each Bond to be redeemed at its address as it appeared on the day such notice

is mailed The failure to send mail or receive such notice in writing or any defect therein or in

the sending or mailing thereof shall not affect the validity or effectiveness ofthe proceedings for

the redemption of Bonds and the publication ofnotice as described above shall be the only notice

actually required in connection with oras a prerequisite to the redemption ofany Bonds By the date

fixed for any such redemption due provision shall be made with the Paying AgentRegistrar for the

payment ofthe required redemption price for the Bonds which are to be so redeemed plus accrued



interest thereon to the date fixed for redemption If such notice of redemption is given and ifdue

provision for such payment is made all as provided above the Bonds which are to be so redeemed

thereby automatically shall be treated as redeemed prior to their scheduledmaturities and they shall

not bear interest after the date fixed for redemption and they shall not be regarded as being
outstanding except for the right ofthe registered owner to receive the redemption price plus accrued

interest from the Paying AgentRegistrar out ofthe funds provided for such payment

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds without

interest coupons in the denomination of any integral multiple of5000 As provided in the

Resolution this Bond orany unredeemed portion hereof may at the request ofthe registered owner

or the assignee or assignees hereof be assigned transferred and exchanged for a like aggregate
principal amount of fully registered Bonds without interest coupons payable to the appropriate
registered owner assignee or assignees as the case may be having the same denomination or

denominations in any integral multiple of5000 as requested in writing by the appropriate
registered owner assignee or assignees as the case may be upon surrender of this Bond to the

Paying AgentRegistrar for cancellation all in accordance with the form and procedures set forth

in the Resolution Among other requirements for such assignment and transfer this Bond must be

presented and surrendered to the Paying AgentRegistrar together with proper instruments of

assignment in form and with guarantee ofsignatures satisfactory to the Paying AgentRegistrar
evidencing assignment ofthis Bond to the assignee or assignees in whose name ornames this Bond

or any such portion or portions hereof is or are to be transferred and registered The form of

Assignment printed or endorsed on this Bond shall be executed by the registered owner or its duly
authorized attorney or representative to evidence the assignment hereof The Issuer shall pay the

Paying AgentRegistrarsstandard or customary fees and charges for making such transfer but the

one requesting such transfer shall pay any taxes or other governmental charges required to bepaid
with respect thereto The Paying AgentRegistrar shall not be required to make transfers of

registration of this Bond or any portion hereof i during the period commencing with the close of

business on any Record Date and ending with the opening of business on the next following
principal or interest payment date or ii with respect to any Bond or any portion thereofcalled for

redemption prior to maturity within 45 days prior to its redemption date The registered owner of

this Bond shall be deemed and treated by the Issuer and the PayingAgentRegistrar as the absolute

owner hereof for all purposes including payment and discharge of liability upon this Bond to the

extent ofsuch payment and the Issuer and the PayingAgentRegistrar shall not be affected by any

notice to the contrary

IN THE EVENTANYPAYINGAGENTREGISTRAR for the Bonds is changed by the

Issuer resigns or otherwise ceases to act as such the Issuer has covenanted in the Resolution that

it promptly will appoint a competent and legally qualified substitute therefor and promptly will

cause written notice thereof to be mailed to the registered owners ofthe Bonds

BY BECOMING THE REGISTERED OWNER OF THISBOND the registered owner

thereby acknowledges all ofthe terms and provisions ofthe Resolution agrees to be bound by such

terms and provisions acknowledges that the Resolution is duly recorded and available for inspection
in the official minutes and records ofthe governing body ofthe Issuer and agrees that the terms and

provisions of this Bond and the Resolution constitute a contract between each registered owner

hereof and the Issuer

THE ISSUER HAS RESERVED THE RIGHT subject to the restrictions stated and

adopted by reference in the Resolution to issue additional parity revenue bonds which also may be

made payable from and secured by a first lien on and pledge of the Pledged Revenues as defined

in the Resolution



IT IS HEREBYCERTIFIED RECITED AND COVENANTED that this Bond has been

duly and validly authorized issued sold and delivered that all acts conditions and things required
or proper to be performed exist and be done precedent to or in the authorization issuance and

delivery ofthis Bond have been performed existed and been done in accordance with law that this

Bond is a special obligation ofthe Issuer that neither the State ofTexas the City nor any political
corporation subdivision or agency ofthe State ofTexas nor any member of the Board ofDirectors

of the Issuer either individually or collectively shall be obligated to pay the principal of or the

interest on this Bond and neither the faith and credit nor the taxing power except as described

below of the State ofTexas the City or any other political corporation subdivision or agency of

the State ofTexas is pledged to the payment ofthe principal ofor the interest on this Bond that the

principal ofand interest on this Bond are secured by and payable from a first lien on and pledge of

the revenues defined in the Resolution as the Pledged Revenues which include the proceeds of

a onehalfofone percent sales and use tax levied for the benefit ofthe Issuer by the City pursuant
to Section 4B of the Act and that the registered owner hereof shall not have the right to demand

payment ofthe principal ofor interest on this Bond from any tax proceeds in excess ofthe aforesaid

sales and use tax proceeds levied for the benefit ofthe Issuer by the City pursuant to Section 4B of

the Act or from any other source other than the Pledged Revenues

IN WITNESS WHEREOF the Issuer has caused this Bond to be signed with the manual

or facsimile signature ofthe Vice President or President ofthe Board of Directors ofthe Issuer and

countersigned with the manual or facsimile signature of the Secretary of the Board ofDirectors of

the I suerand has caused the official seal ofthe Issuer to be duly impressed or placed in facsimile
on this Bond

signature suenature
Secretary Board ofDirectors Vice President Board of Directors

err

SEAL

FORM OF REGISTRATION CERTIFICATE
OF THE COMPTROLLER OF PUBLIC ACCOUNTS

COMPTROLLERS REGISTRATION CERTIFICATE REGISTER NO

I hereby certify that this Bond has been examined certified as to validity and approved by
the Attorney General of the State of Texas and that this Bond has been registered by the

Comptroller ofPublic Accounts ofthe State ofTexas

Witness my signature and seal this

COMPTROLLERSSEAL Comptroller ofPublic Accounts

ofthe State of Texas

to



FORM OF PAYING AGENTREGISTRARSAUTHENTICATION CERTIFICATE

PAYING AGENTREGISTRARSAUTHENTICATION CERTIFICATE

To be executed if this Bond is not accompanied by an executed Registration
Certificate of the Comptroller of Public Accounts ofthe State of Texas

It is hereby certified that this Bond has been issued under the provisions of the Bond
Ordinance described in the text ofthis Bond and that this Bond has been issued in exchange for a

bond or bonds or a portion of a bond or bonds of a series which originally was approved by the

Attorney General ofthe State ofTexas and registered by the Comptroller of Public Accounts ofthe

State of Texas

Dated

Paying AgentRegistrar

By
Authorized Representative

FORM OF ASSIGNMENT

ASSIGNMENT

FOR VALUE RECEIVED the undersigned Registered Owner of this Bond or duly
authorized representative or attorney thereof hereby assigns this Bond to

ywrr

Assignees Social Security or Print or typewrite Assignees name and address
Taxpayer Identification Number including zip code

and hereby irrevocably constitutes and appoints
attorney to register the transfer ofthe within Bond on the books kept for registration thereof with

full power ofsubstitution in the premises

Dated

Signature Guaranteed

NOTICE Signatures must be guaranteed by
a member firm of the New York Stock

Exchange or a commercial bank or trust

company

NOTICE The signature above must

correspond with the name of the Registered
Owner as it appears upon the front of this

Bond in every particular without alteration or

enlargement or any change whatsoever

w



SECTION 6 DEFINITIONS In addition to the capitalized terms defined elsewhere in this
Resolution the following terms shall have the meanings set forth below unless the text hereof

specifically indicates otherwise

Additional Bonds shall mean those obligations hereafter issued by the Issuer pursuant to

Section 19 ofthis Resolution

Code shall mean the Internal Revenue Code of1986 as amended

Comptroller shall mean the Comptroller ofPublic Accounts ofthe State ofTexas and any
successor official or officer thereto

Cost shall mean with respect to the Project the cost of acquisition construction
reconstruction improvement and expansion ofthe Project as provided in the Act including without
limitation the cost of the acquisition ofall land rightsofway property rights easements and
interests the cost of all machinery and equipment financing charges interest prior to and during
construction and for one year after completion ofconstruction whether ornot capitalized necessary
reserve funds cost ofestimates and ofengineering and legal services plans specifications surveys
estimates ofcost and ofrevenue other expenses necessary or incident to determining the feasibility
and practicability ofacquiring constructing reconstructing improving and expanding any such

Project administrative expense and such other expense as may be necessary or incident to the

acquisition construction reconstruction improvement and expansion thereof the placing of the

same in operation and the financing or refinancing of the Project

Credit Facility shall mean apolicy ofmunicipal bond insurance a surety bond or a bank

letter or line of credit issued by a Credit Facility Provider to cause the amount on deposit in the

Reserve Fund to satisfy the Required Reserve Amount

Credit Facility Provider meansiwith respect to any Credit Facility consisting ofapolicy
ofmunicipal bond insurance or a surety bond any issuer ofpolicies ofinsurance insuring the timely
payment of debt service on governmental obligations such as the Parity Bonds and provided that a

nationally recognized rating agency having an outstanding rating on the Parity Bonds would rate

such Parity Bonds fully insured by a standard policy issued by that issuer in its highest rating
category for such obligations and iiwith respect to any CreditFacility consisting ofa letteror line

ofcredit any bank provided that a nationally recognized rating agency having an outstanding rating
on the Parity Bonds would rate the Parity Bonds in its highest rating category for such obligations
ifthe letter or line ofcredit proposed to be issued by such bank secured the timely payment ofthe
entire principal amount ofany series ofParity Bonds and the interest thereon

Depository Bank shall mean the official depository bank of the City

Fiscal Year shall mean the fiscal year of the Issuer being the twelve month period
beginning October I ofeach year

Investment Act shall mean the Public Funds Investment Act Chapter 2256 Texas

Government Code

Parity Bonds shall mean the Series 2007 Bonds andany Additional Bonds issued hereafter

Paying AgentRegistrar shall mean the financial institution so designated in accordance
with the provisions of Section 4 of this Resolution
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Pledged Revenues shall mean the Sales Tax plus any interest earnings thereon less any
amounts due or owing to the Comptroller as charges for collection or retention by the Comptroller
for refunds and to redeem dishonored checks and drafts to the extent such charges and retention are

authorized or required by law

Project Agreement shall mean the Project Agreement dated as ofApril 23 2007 between
the City and the Issuer attached hereto as Exhibit B

Required Reserve Amount shall mean the average annual principal and interest

requirements on the Parity Bonds

Sales Tax shall mean theonehalfofonepercent sales and use tax levied by the City within

the boundaries ofthe City as they now or hereafter exist together withany increases in the aforesaid
rate ifprovided and authorized by the laws ofthe State ofTexas including specifically the Act and

collected for the benefit ofthe Issuer all in accordance with the Act including particularly Section

4B thereof

Series 2007 Bonds shall mean the Kennedale Economic Development Corporation Sales

Tax Revenue Bonds Series 2007 dated as of May 1 2007 originally issued in the aggregate
principal amount of1200000

Transfer Agreement shall mean the Sales Tax Remittance Agreement dated as ofApri123
2007 between the City and the Issuer attached hereto as Exhibit C

SECTION 7 PLEDGE The Parity Bonds and any interest payable thereon are and shall
be secured by and payable from a first lien on and pledge ofthe Pledged Revenues and the Pledged
Revenues are further pledged to the establishment and maintenance ofthe Debt Service Fund and

the Reserve Fund as hereinafter provided The Parity Bonds are and will be secured by and payable
only from the Pledged Revenues and are not secured by or payable from a mortgage or deed oftrust

on any real personal or mixed properties constituting the Project

SECTION 8 REVENUE FUND There has been created and established on the books ofthe
Issuer and accounted for separate and apart from all other funds ofthe Issuer a special fund entitled
the Kennedale Economic Development Corporation Sales Tax Revenue Fund hereinafter called
the Revenue Fund All Pledged Revenues shall be credited to the Revenue Fund immediately
upon receipt Monies in said Fund shall be maintained at an official depository bank of the City

SECTION 9 DEBT SERVICE FUND For the sole purpose ofpaying the principal ofand

interest on the Parity Bonds as the same come due there has been created and established and shall

be maintained on the books of the Issuer a separate fund entitled the Kennedale Economic

Development Corporation Sales Tax Revenue Bonds Debt Service Fund hereinafter called the

Debt Service Fund Monies in said Fund shall be maintained at an official depository bank ofthe

city

SECTION 10 RESERVE FUND There has been established on the books ofthe Issuer a

separate fund entitled the Kennedale Economic Development Corporation Sales Tax Revenue

Bonds Reserve Fund hereinafter called the Reserve Fund Monies in the Reserve Fund shall
be used solely for the purpose ofretiring the last ofany Parity Bonds as they become due or paying
principal ofand interest on any Parity Bonds when and to the extent the amounts in the Debt Service
Fund are insufficient for such purpose Monies in the Reserve Fund shall be maintained at an

official depository bank ofthe City
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SECTION 11 CONSTRUCTION FUND a There is hereby created and established on

the books of the Issuer a separate fund entitled the Kennedale Economic Development Corporation
Series 2007 Construction Fund hereinafter called the Construction Fund The Construction

Fund shall beheld by an official depository bank ofthe City and shall be subject to and charged with

a lien in favorofthe registered owners ofthe Series 2007 Bonds until said monies on deposit therein
are paid out as herein provided The proceeds from the sale ofthe Series 2007 Bonds other than

any accrued interest and capitalized interest if any which shall be deposited to the credit of the

Debt Service Fund and any proceeds identified in Section 27 hereof to be deposited to the credit
of the Reserve Fund if any shall be credited to the Construction Fund All interest and profits from
investments made with moneys in the Construction Fund shall remain ondeposit in the Construction
Fund and as a part thereof unless the President or Treasurer ofthe Issuer directs that all or aportion
of such interest earnings are to be deposited to the Debt Service Fund All funds on deposit in the
Construction Fund shall be deposited into the Debt Service Fundupon completion ofthe Projectie
until the Project is finally completed

b Money in the Construction Fund shall be subject to disbursement by the Issuer for

payment ofany Cost ofthe Project and in accordance with the provisions ofthe Project Agreement
which is hereby approved in substantially the form attached hereto as Exhibit B however no

proceeds shall be used to pay any maintenance or operating costs of the Project Such

disbursements shall be made only for valid Costs ofthe Project

SECTION 12 TRANSFER a Pursuant to the provisions of the Transfer Agreement
which is hereby approved in substantially the form attached hereto as Exhibit C the City has

agreed to do any and all things necessary to accomplish the transfer of the Sales Tax collected for
the benefit of the Issuer to the Revenue Fund on a monthly basis The Transfer Agreement shall

govern matters with respect to the collection ofsales taxes from the Comptroller credits and refunds
due and owing to the Comptroller and other matters with respect to the collection and transfer of
the Sales Tax The City shall maintain the proceeds from the collection ofthe Sales Tax in a trust

account separate from all other funds of the City with such trust account to be maintained at an

official depository bank ofthe City

b The President and the Treasurer ofthe Board are hereby ordered to do any and all things
necessary to accomplish the transfer ofmonies to the Debt Service Fund in ample time to pay the

principal ofand interest on the Parity Bonds

SECTION 13 DEPOSITS OF PLEDGED REVENUES INVESTMENTS a The

Pledged Revenues shall be deposited in the Debt Service Fund and the Reserve Fund or shall be

used to reimburse a Credit Facility Provider in the event a Credit Facility has been drawn upon to

pay debt service requirements on any Parity Bonds when and as required by this Resolution

b Money in any Fund established by this Resolution may at the option of the Board be
invested in eligible investment securities as described in the Investment Act provided that all such

deposits and investments shall have a par value or market value when less than par exclusive of
accrued interest at all times at least equal to the amount of money credited to such Funds and shall
be made in such manner that the money required to be expended from any Fund will be available
at the proper time or times Money in the Reserve Fund shall not be invested in securities maturing
later than the final maturity of the Parity Bonds Such investments shall be valued in terms of
current market value as of the last day ofeach year except that direct obligations ofthe United
States State and Local Government Series in bookentry form shall be continuously valued at their
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par or face principal amount Such investments shall be sold promptly when necessary to prevent
any default in connection with the Parity Bonds

SECTION 14 FUNDS SECURED Money in all Funds created by this Resolution to the
extent not invested shall be secured in the mannerprescribed by law for securing funds ofthe City

SECTION 15 DEBT SERVICE REQUIREMENTS a Promptly after the delivery of

any series of Parity Bonds the Issuer shall cause to be deposited to the credit ofthe Debt Service

Fund any accrued interest and any capitalized interest received from the sale and delivery of any
series ofParity Bonds and any such deposit shall be used to pay the interest next coming due on the
Series 2007 Bonds

b The Issuer shall transfer or cause to be transferred Pledged Revenues on deposit in the

Revenue Fund and deposit to the credit of the Debt Service Fund the amounts at the times as

follows

1 Such amounts in substantially equal monthly installments deposited on

or before the 25th day of each month hereafter as will be sufficient together with

other amounts if any then on hand in the Debt Service Fund and available for such

purpose to pay the interest scheduled to accrue and come due on the Parity Bonds

on the next succeeding interest payment date

2 Such amounts in substantially equal monthly installments deposited on

or before the 25th day of each month hereafter as will be sufficient together with
other amounts if any then on hand in the Debt Service Fund and available for such

purpose to pay the principal scheduled to mature and come due on the Parity Bonds

on the next succeeding principal payment date

SECTION 16 RESERVE REQUIREMENTS a Upon the delivery of the Series 2007

Bonds to the initial purchaser thereof the amount on deposit in the Reserve Fund shall equal the

Required Reserve Amount When and if the Reserve Fund at any time contains less than the

Required Reserve Amount due to any cause or condition other than the issuance ofany Additional

Bonds then subject and subordinate to making the required deposits to the credit of the Debt

Service Fund the Issuer shall transfer orcause to be transferred Pledged Revenues ondeposit in the
Revenue Fund and deposit to the credit of the Reserve Fund an amount equal to 124th of such

deficiency or from any other sources available for such purpose The Issuer may withdraw and use

for any purpose not inconsistent with the provisions ofthe Act all surplus in the Reserve Fund over

the Required Reserve Amount

b The Issuer may in lieu ofdepositing cash or investments in the Reserve Fund obtain

a Credit Facility in order to cause the amount on deposit therein to equal the Required Reserve

Amount attributable to the Parity Bonds or any series ofParity Bonds hereafter issued The amount

insured or secured by a Credit Facility is deemed for purposes ofthis Section to be an amount on

deposit in the Reserve Fund attributable to the series for which such Credit Facility is issued The

Credit Facility must i be issued for the benefit of all owners of the Parity Bonds ii provide
coverage together with other cash and investments on deposit in the Reserve Fund for the full
amount ofthe Required Reserve Amount applicable to one ormore series ofParity Bonds iiiupon
the demand ofthe owners or the Paying AgentRegistrar on behalf of the owners provide for the
withdrawal or disbursement of such amounts at the same times as would otherwise be permitted to
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be withdrawn for the Debt Service Fund and iv be in form and substance approved by nationally
recognized bond counsel If the amount on deposit in the Reserve Fund consists of cash and

investments and one or more Credit Facilities as provided in this subsection b all cash and
investments shall be liquidated and withdrawn prior to drawing on any Credit Facility and ifmore

than one Credit Facility is on deposit in the Reserve Fund any withdrawals on such Credit Facilities
shall be made on a pro rata basis Should the Issuer be obligated to repay or reimburse a Credit

Facility Provider to replenish or restore the full amount of the coverage provided by a Credit

Facility the Issuer shall cause approximately equal monthly deposits to be made from Pledged
Revenues to the Credit Facility Provider in order to restore the full coverage under the Credit

Facility within a period of not greater than 24 months following the month during which a

withdrawal was first made on such Credit Facility

SECTION 17 DEFICIENCIES EXCESS PLEDGED REVENUES a If on any
occasion there shall not be sufficient Pledged Revenues to make the required deposits into the Debt

Service Fund and the Reserve Fund then such deficiency shall be made up as soon as possible from

the next available Pledged Revenues or from any other sources available for such purpose

b Subject to making the required deposits to the credit of the Debt Service Fund and the
Reserve Fund when and as required by this Resolution or any resolution authorizing the issuance

ofAdditional Bonds the excess Pledged Revenues may be used by the Issuer for any lawful purpose
not inconsistent with the Act

SECTION 18 PAYMENT On or before each May 1 and November 1 while any of the

Parity Bonds are outstanding and unpaid the Issuer shall make available to the paying agents
therefor including the PayingAgentRegistrar out ofthe Debt Service Fund andthe Reserve Fund

if necessary money sufficient to pay such interest on and such principal ofthe Parity Bonds as

shall become due on such dates respectively at maturity or by redemption prior to maturity

SECTION 19 ADDITIONAL BONDS a The Issuer shall have the right and power at any
time and from time to time and in one or more series or issues to authorize issue and deliver
additional parity revenue bonds herein called Additional Bonds in accordance with law in any

amounts for purposes of financing ofprojects including the project under the provisions ofthe

Act or for the purpose ofrefunding ofany Parity Bonds or other obligations ofthe Issuer incurred
in connection with the financing ofprojects under theprovisions oftheAct Such Additional Bonds
ifand when authorized issued and delivered in accordance with this Resolution shall be secured

by and made payable equally and ratably on a parity with all then outstanding Parity Bonds from

a first lien on and pledge ofthe Pledged Revenues

b The Debt Service Fund and the Reserve Fund shall secure and be used to pay all

Additional Bonds as well as the then outstanding Parity Bonds However each resolution under

which Additional Bonds are issued shall provide and require that in addition to the amounts

required by the provisions of this Resolution and the provisions of any other resolution or

resolutions authorizing Additional Bonds to be deposited to the credit ofthe Debt Service Fund the

Issuer shall deposit to the credit of the Debt Service Fund at least such amounts as are required for

the payment of all principal and interest on said Additional Bonds then being issued as the same

come due and that the aggregate amount to be accumulated and maintained in the Reserve Fund

shall be increased if and to the extent necessary to an amount not less than the average annual

principal and interest requirements ofall Parity Bondswhich will be outstanding after the issuance

and delivery ofthe then proposed Additional Bonds and that the required additional amount shall
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be so accumulated by the deposit in the Reserve Fund ofall or any part of said required additional
amount in cash immediately after the delivery of the then proposed Additional Bonds or at the

option of the Issuer by the deposit of said required additional amount or any balance of said

required additional amount not deposited in cash as permitted above inmonthly installments made

on or before the 25th day of each month following the delivery of the then proposed Additional

Bonds ofnot less than160th of said required additional amount or160th ofthe balance of said

required additional amount not deposited in cash as permitted above

c All calculations ofaverage annual principal and interest requirement made pursuant to

this Section shall be made as of and from the date of the Additional Bonds then proposed to be

issued

d No installment series or issue ofAdditional Bonds shall be issued or delivered unless

i The President and the Secretary of the Board of the Issuer sign a written

certificate to the effect that the Issuer is not in default as to any covenant condition
or obligation in connection with all outstanding Parity Bonds and the resolutions

authorizing same and that the Debt Service Fund and the Reserve Fund each

contains the amount then required to be therein

ii The chief financial officer ofthe City signs a written certificate to the effect

that during either the next preceding year or any twelve consecutive calendar month

period ending not more than ninety days prior to the date of the then proposed
Additional Bonds the Pledged Revenues were in his or its opinion at least equal to

A14times the average annual principal and interest requirements computed on

a fiscal year basis of all Parity Bonds to be outstanding after the issuance ofthen

proposed Additional Bonds and

iii The governing body of the City by official action approves the issuance of
the Additional Bonds as required by the Act

The foregoing notwithstanding the Issuer may issue Additional Bonds all or a portion of the

proceeds ofwhich are to be used to refund all ofthe outstanding Parity Bonds without the necessity
ofsatisfying the provisions of clause ii ofthis subsection

e Any installment series or issue ofAdditional Bonds may be issued in such a manner

that such Additional Bonds would qualify as obligations described by Section 103a ofthe Code
without regard as to whether any other obligations ofthe Issuer then outstanding were so issued

SECTION 20 GENERAL COVENANTS The Issuer further covenants and agrees that in

accordance with and to the extent required or permitted by law

a Performance Itwill faithfully perform at all times any and all covenants undertakings
stipulations and provisions contained in this Resolution each resolution authorizing the issuance

ofAdditional Bonds and in each and every Parity Bond it will promptly pay or cause to be paid the

principal ofand interest on every Parity Bond on the dates and in the placesand mannerprescribed
in such resolutions and Parity Bonds and it will at the times and in the manner prescribed
deposited or cause to bedeposited the amounts required to be deposited into the Debt Service Fund
and the Reserve Fund and any registered owner of the Parity Bonds may require the Issuer its
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officials and employees to carry out respect or enforce the covenants and obligations of this

Resolution or any resolution authorizing the issuance ofany Parity Bonds by all legal and equitable
means including specifically but without limitation the use and filing ofmandamus proceedings
in any court of competent jurisdiction against the Issuer its officials and employees or by the

appointment ofa receiver in equity

b Legal Authority It is a duly created and existing industrial development corporation
and is duly authorized under the laws of the State ofTexas including the Act to create and issue

the Parity Bonds that all action on its part for the creation and issuance ofthe Parity Bonds has been

duly and effectively taken and that the Parity Bonds in the hands ofthe registered owners thereof

are and will be valid andenforceable special obligations ofthe Issuer in accordance with their terms

c Further Encumbrance It while the Parity Bonds are outstanding and unpaid will not

additionally encumber the Pledged Revenues in any manner except as permitted in this Resolution
in connection with Additional Bonds unless said encumbrance is made junior and subordinate in

all respects to the liens pledges covenants and agreements ofthis Resolution but the right ofthe

Issuer to issue revenue bonds payable from a subordinate lien on the Pledged Revenues in

accordance with the provisions ofthe Act is specifically recognized and retained

d Collection ofSales Tax The Issuer will take all steps necessary to ensure that for so

long as the Parity Bonds are outstanding that the City will levy charge and collect the Sales Tax

as required by the Act

e Records It will keep proper books ofrecord and account in which full true and correct

entries will be made of all dealings activities and transactions relating to the Project the Pledged
Revenues and the Funds created pursuant to this Resolution and all books documents andvouchers

relating thereto shall at all reasonable times be made available for inspection upon request ofany

bondholders

SECTION 21 DEFEASANCE OF SERIES 2007 BONDS a a Any Series 2007 Bond

and the interest thereon shall bedeemed to be paid retired and no longer outstanding a Defeased

Series 2007 Bond within the meaning of this Resolution except to the extent provided in

subsection dof this Section when payment ofthe principal ofsuch Series 2007 Bond plus interest

thereon to the due date whether such due date be by reason ofmaturity or otherwise either i shall

have been made or caused to be made in accordance with the terms thereof or ii shall have been

provided for on or before such due date by irrevocably depositing with or making available to the

PayingAgentRegistrar in accordance with an escrowagreement or other instrument the Future

Escrow Agreement for such payment 1 lawful money ofthe United States ofAmerica sufficient
to make such payment or 2 Defeasance Securities that mature as to principal and interest in such
amounts and at such times as will insure the availability without reinvestment of sufficient money

to provide for such payment and when proper arrangements have been made by the Issuer with the

Paying AgentRegistrar for the payment of its services until all Defeased Series 2007 Bonds shall

have become due and payable At such time as a Series 2007 Bond shall be deemed to be a

Defeased Series 2007 Bond hereunder as aforesaid such Series 2007 Bond and the interest thereon

shall no longer be secured by payable from or entitled to the benefits of the ad valorem taxes or

revenues herein levied and pledged as provided in this Resolution and such principal and interest
shall be payable solely from such money or Defeasance Securities Notwithstanding any other

provision of this Resolution to the contrary it is hereby provided that any determination not to

redeem Defeased Series 2007 Bonds that is made in conjunction with the payment arrangements
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specified in subsectionaior ii ofthis Section shall notbe irrevocable provided that 1 in the

proceedings providing for such payment arrangements the Issuer expressly reserves the right to call
the Defeased Series 2007 Bonds for redemption 2 gives notice ofthe reservation ofthat right to

the owners of the Defeased Series 2007 Bonds immediately following the making ofthe payment
arrangements and 3 directs that notice ofthe reservation be included in any redemption notices

that it authorizes

b Any moneys so deposited with the Paying AgentRegistrar may at the written

direction ofthe Issuer be invested in Defeasance Securities maturing in the amounts and times as

hereinbefore set forth and all income from such Defeasance Securities received by the Paying
AgentRegistrar that is not required for the payment ofthe Series 2007 Bonds and interest thereon
with respect to which such money has been so deposited shall be turned over to the Issuer or

deposited as directed in writing by the Issuer Any Future Escrow Agreement pursuant to which the

money andor Defeasance Securities are held for the payment ofDefeased Series 2007 Bonds may

contain provisions permitting the investment or reinvestment of such moneys in Defeasance

Securities or the substitutionofother Defeasance Securities upon the satisfaction oftherequirements
specified in subsection aior ii of this Section All income from such Defeasance Securities

received by the PayingAgentRegistrarwhich is not required for the payment ofthe Defeased Series

2007 Bonds with respect to which such money has been so deposited shall be remitted to the Issuer

or deposited as directed in writing by the Issuer

c The term Defeasance Securities means i direct noncallable obligations of the

United States ofAmerica including obligations that are unconditionally guaranteed by the United
States ofAmerica ii noncallable obligations ofan agency or instrumentality of the United States

ofAmerica including obligations that are unconditionally guaranteed or insured by the agency or

instrumentality and that on the date ofthe purchase thereofare rated as to investment quality by a

nationally recognized investment rating firm not less than AAA or its equivalent and iii
noncallable obligations of a state or an agency or a county municipality or other political
subdivision of a state that have been refunded and that on the date on the date the governing body
ofthe Issuer adopts or approves the proceedings authorizing the financial arrangements are rated as

to investment quality by a nationally recognized investment rating firm not less than AAA or its

equivalent

d Until all Defeased Series 2007 Bonds shall have become due and payable the Paying
AgentRegistrar shall perform the services ofPayingAgentRegistrar for such Defeased Series2007

Bonds the same as if they had not been defeased and the Issuer shall make proper arrangements to

provide and pay for such services as required by this Resolution

e In the event that the Issuer elects to defease less than all ofthe principal amount of

the Series 2007 Bonds ofamaturity the PayingAgentRegistrar shall select or cause to be selected
such amount ofthe Series 2007 Bonds by such random method as it deems fair and appropriate

e Notwithstanding the foregoing no defeasance shall be deemed to occur until all costs

including draws expenses and accrued interest due to a Credit Facility Provider for a draw on a

Credit Facility have been paid in full

SECTION 22 DAMAGED MUTILATED LOST STOLEN OR DESTROYED

SERIES 2007 BONDS a Replacement Series 2007 Bonds In the event any outstanding Series

2007 Bond is damaged mutilated lost stolen or destroyed the PayingAgentRegistrar shall cause
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to be printed executed and delivered a new bond of the same principal amount maturity and
interest rate as the damaged mutilated lost stolen or destroyed Series 2007 Bond in replacement
for such Series 2007 Bond in the mannerhereinafter provided

b Application for Replacement Series 2007 Bonds Application for replacement of

damaged mutilated lost stolen or destroyed Series 2007 Bonds shall be made by the registered
owner thereof to the Paying AgentRegistrar In every case ofloss theft or destruction ofa Series

2007 Bond the registered owner applying for a replacement bond shall furnish to the Issuer and to

the Paying AgentRegistrar such security or indemnity as may be required by them to save each of

them harmless from any loss or damage with respect thereto Also in every case of loss theft or

destruction of a Series 2007 Bond the registered owner shall furnish to the Issuer and to the Paying
AgentRegistrar evidence to their satisfaction ofthe loss theft or destruction ofsuch Series 2007

Bond as the case may be In every case ofdamage or mutilation of a Series 2007 Bond the

registered owner shall surrender to the PayingAgentRegistrar for cancel lation the Series2007 Bond

so damaged or mutilated

c No Default Occurred Notwithstanding the foregoing provisions ofthis Section in the

event any such Series 2007 Bond shall have matured and no default has occurred which is then

continuing in the payment ofthe principal of redemption premium ifany or interest on the Series

2007 Bond the Issuer may authorize the payment of the same without surrender thereofexcept in

the case ofa damaged or mutilated Series 2007 Bond instead of issuing a replacement Series 2007

Bond provided security or indemnity is furnished as above provided in this Section

d Charge for Issuing Replacement Series 2007 Bonds Prior to the issuance of any

replacement bond the Paying AgentRegistrar shall charge the registered owner ofsuch Series 2007

Bond with all legal printing and other expenses in connection therewith Every replacement bond

issued pursuant to the provisions of this Section by virtue ofthe fact that any Series 2007 Bond is

lost stolen or destroyed shall constitute acontractual obligation ofthe Issuer whether or not the

lost stolen ordestroyed Series 2007 Bond shall be found at any time or be enforceable by anyone
and shall be entitled to all the benefits ofthis Resolution equally and proportionately with any and

all other Series 2007 Bonds duly issued under this Resolution

e Authority for Issuing Replacement Series 2007 Bonds In accordance with Chapter
1201 Texas Government Code as amended this Section shall constitute authority for the issuance

ofany such replacement bond without necessity offurther action by the governing body ofthe Issuer

or any other body orperson and the duty ofthe replacement ofsuch bonds is hereby authorized and

imposed upon the Paying AgentRegistrar and the Paying AgentRegistrar shall authenticate and
deliver such Series 2007 Bonds in the form and manner and with the effect as provided in Section

4d ofthis Resolution for Series 2007 Bonds issued in conversion and exchange for other Series

2007 Bonds

SECTION 23 CUSTODY APPROVAL AND REGISTRATION OF SERIES 2007

BONDS BOND COUNSELSOPINION CUSIP NUMBERS AND BOND INSURANCE IF

OBTAINED The President ofthe Board ofthe Issuer is hereby authorized to have control ofeach

Series 2007 Bond issued hereunder and all necessary records and proceedings pertaining to each

Series 2007 Bond pending their delivery and their investigation examination and approval by the

Attorney General ofthe State ofTexas and their registration by the Comptroller ofPublic Accounts

of the State of Texas Upon registration of each Series 2007 Bond said Comptroller ofPublic

Accounts or a deputy designated in writing to act for said Comptroller shall manually sign the
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ComptrollersRegistration Certificate on each Series 2007 Bond and the seal of said Comptroller
shall be impressed or placed in facsimile oneach Series 2007 Bond The approving legal opinion
of the IssuersBond Counsel and the assigned CUSIP numbers if any may at the option of the

Issuer be printed on each Series 2007 Bond or on any Series 2007 Bonds issued and delivered in

conversion of and exchange or replacement ofany Series 2007 Bond but neither shall have any

legal effect and shall be solely for the convenience and information ofthe registered owners ofthe

Series 2007 Bonds In addition the printer of the Series 2007 Bonds is hereby directed to print on

the Series 2007 Bonds the form ofbond counsels opinion relating thereto and is hereby authorized

to print on the Series 2007 Bonds an appropriate statement of insurance supplied by a municipal
bond insurance company providing insurance if any covering all or any part of the Series 2007

Bonds

SECTION 24 RESOLUTION A CONTRACT AMENDMENTS The Resolution shall

constitute a contract with the Registered Owners ofthe Series 2007 Bonds binding onthe Issuer and

its successors and assigns and shall not be amended orrepealed by the Issuer as long as any Series

2007 Bond remains outstanding except as permitted in this Section The Issuer may without the

consent ofor notice to any Registered Owners amend change or modify this Resolution as may

be required i by the provisions hereof ii for the purpose ofcuring any ambiguity inconsistency
or formal defect or omission herein or iii in connection with any other change which is not to the

prejudice of the Registered Owners The Issuer may with the written consent ofthe Registered
Owners of a majority in aggregate principal amount of the Series 2007 Bonds then outstanding
affected thereby amend change modify orrescindany provisions ofthis Resolution provided that

without the consent of all of the Registered Owners affected no such amendment change
modification or rescission shall i extend the time or times ofpayment of the principal of and

interest onthe Series 2007 Bonds reduce the principal amount thereofor the rate of interest thereof

ii give any preference to any Series 2007 Bond over any other Series 2007 Bond iii extend

any waiver ofdefault to subsequent defaults or iv reduce the aggregate principal amount ofSeries

2007 Bonds required for consent to any such amendment change modification or rescission

Whenever the Issuer shall desire to make any amendment or addition to or rescission of this

Resolution requiring consent of the Registered Owners the Issuer shall cause notice of the

amendment addition or rescission to be sent by first class mail postage prepaid to the Registered
Owners at the respective addresses shown on the Registration Books Whenever at any time within

one year after the date of the giving of such notice the Issuer shall receive an instrument or

instruments in writing executed by the Registered Owners of a majority in aggregate principal
amount of the Series 2007 Bonds then outstanding affected by any such amendment addition or

rescission requiring the consent of the Registered Owners which instrument or instruments shall

refer to the proposed amendment addition or rescission described in such notice and shall

specifical ly consent to and approve the adoption thereofin substantially the form ofthe copy thereof

referred to in such notice thereupon but not otherwise the Issuer may adopt such amendment
addition or rescission in substantially such form except as herein provided No Registered Owner

may thereafter object to the adoption of such amendment addition or rescission or to any of the

provisions thereof and such amendment addition or rescission shall be fully effective for all

purposes

SECTION 25 NO RULE 15c212 UNDERTAKING ANNUAL FINANCIAL

STATEMENTS The Issuer has not made an undertaking in accordance with Rule 1 Sc212ofthe

Securities and Exchange Commission the Rule in connection with the issuance of the Series

2007 Bonds inasmuch as the Purchaser is not acting as an underwriter in a primary offering of

municipal securities within the meaning of the Rule The Issuer is not therefore obligated
pursuant to the Rule to provide any ongoing disclosure relating to the Issuer or the Series 2007
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Bonds however so long as the Purchaser or its assignee is the sole registered owner of the Series

2007 Bonds the Issuer shall provide the Purchaser a copy ofits audited annual financial statements

within 30 days from the date that such statements become available to the Issuer

SECTION 26 SALE OF SERIES 2007 BONDS The Series 2007 Bonds are hereby
initially sold and shall be delivered to the Purchaser for cash for the par

value thereof pursuant to the investor acknowledgement letter attached hereto as Exhibit D dated

the date ofthe final passage of this Resolution which the President is hereby authorized to execute

and deliver The Series 2007 Bond shall initially be registered in the name of

It is hereby officially found determined and declared that the terms of this sale are the most

advantageous reasonably obtainable

SECTION 27 USE OF SERIES 2007 BOND PROCEEDS The proceeds from the sale of

the Series 2007 Bonds shall be deposited as follows

a In the Debt Service Fund the accrued interest if any and original reoffering
premium if any to be paid by the Purchaser ofthe Bonds

b In the Reserve Fund an amount equal to the Required Reserve Amount and

c In the Construction Fund the balance ofsaid proceeds

SECTION 28 RESERVED

SECTION 29 AUTHORITY AND APPROVAL FOR OFFICERS TO EXECUTE

DOCUMENTS AND APPROVE CHANGES The Project Agreement and the Transfer

Agreement attached hereto as Exhibit B and Exhibit C respectively are hereby approved in

substantially the form attached hereto The President Secretary and Treasurer of the Board ofthe

Issuer are hereby authorized to execute deliver attest and affix the seal of the Issuer to all

documents and instruments necessary and appropriate in connection with the issuance sale and

delivery of the Series 2007 Bonds including without limitation the Paying AgentRegistrar
Agreement the Project Agreement and the Transfer Agreement In addition prior to the initial

delivery ofthe Series 2007 Bonds the President Secretary and Treasurer ofthe Board ofthe Issuer

and Bond Counsel are hereby authorized and directed to approve any technical changes or

corrections to this Resolution or to any instruments authorized and approved by this Resolution

necessary in order toi correct any ambiguity ormistake or properly or more completely document

the transactions contemplated and approved by this Resolution ii obtain a rating from any ofthe

national bond rating agencies or satisfy any requirements of the provider of a municipal bond

insurance policy if any or iii obtain the approval of the Series 2007 Bonds by the Attorney
Generals office In case any officer whose signature shall appear on any Series 2007 Bond shall

cease to be such officer before the delivery of such Series 2007 Bond such signature shall

nevertheless be valid and sufficient for all purposes the same as if such officer had remained in

office until such delivery

SECTION 30 SECURITY INTEREST Chapter 1208 Texas Government Code applies
to the issuance ofthe Series 2007 Bonds and the pledge of the Pledged Revenues granted by the

Issuer under Section 7 of this Resolution and is therefore valid effective and perfected IfTexas

law is amended at any time while the Series 2007 Bonds are outstanding and unpaid such that the

pledge ofthe ad valorem taxes granted by the County under Section 7 ofthis Resolution is to be

subject to the filing requirements ofChapter 9 Texas Business Commerce Code then in order
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to preserve to the registered owners ofthe Series 2007 Bonds the perfection ofthe security interest

in said pledge the Issuer agrees to take such measuresas it determines are reasonable and necessary

under Texas law to comply with the applicable provisions of Chapter 9 Texas Business

Commerce Code and enable a filing to perfect the security interest in said pledge to occur

SECTION 31 INCORPORATION OFRECITALS The findings and preambles set forth

in this Resolution are hereby incorporated into this Resolution and made a part hereof for all

purposes

SECT1oN32 SEVERABILITY The provisions ofthis Resolution are severable andif any

provision or the applicability thereof to any person or circumstance is ever held by a court of

competent jurisdiction to be invalid or unconstitutional for any reason the remainder of this

Resolution and the application ofsuch provisions to other persons or circumstances shall not be

affected thereby

SECTION 33 INTERESTED PARTIES Nothing in this Resolution expressed or implied
is intended or shall be construed to confer upon or to give to any person or entity other than the

Issuer and the registered owners ofthe Series 2007 Bonds any right remedy or claim under or by
reason of this Resolution or any covenant condition or stipulation hereof and all covenants

stipulations promises and agreements in this Resolution contained by and on behalfofthe Issuer

shall be for the sole and exclusive benefit of the Issuer and the registered owners of the Series 2007

Bonds

SECTION 34 EFFECTIVE DATE This Resolution shall become effective immediately
after it is approved by the Board of Directors

The remainder ofthis page intentionally left blank

23



PASSEDANDAPPROVED BYTHEBOARD OFDIRECTORS OF THEKENNEDALE

ECONOMIC DEVELOPMENT CORPORATIONATA REGULAR MEETING ON THE 23rd

DAYOFAPRIL 2007ATWHICHMEETINGA QUORUMWASPRESENT

ATTEST

Secretary Board ofDirectors President Board ofDirectors

ISSUER SEAL

SIGNATURE PAGE TO BOND RESOLUTION



EXHIBIT A

FORM OF PAYING AGENTREGISTRAR AGREEMENT

THE PAYING AGENTREGISTRAR AGREEMENT S OMITTED AT THIS POINT AS IT APPEARS IN

EXECUTED FORM ELSEWHERE IN THIS TRANSCRIPT



EXHIBIT B

FORM OF PROJECT AGREEMENT

THE PROJECT AGREEMENT IS OMITTED AT THIS POINT AS IT APPEARS IN EXECUTED FORM

ELSEWHERE IN THIS TRANSCRIPT



EXHIBIT C

FORM OF TRANSFER AGREEMENT

THE TRANSFER AGREEMENT IS OMITTED AT THIS POINT AS IT APPEARS IN EXECUTED FORM

ELSEWHERE IN THIS TRANSCRIPT



EXHIBIT D

FORM OF INVESTOR ACKNOWLEDGEMENT LETTER

THE INVESTOR ACKNOWLEDGEMENT LETTER IS OMITTED AT THIS POINT AS IT APPEARS IN

EXECUTED FORM ELSEWHERE IN THIS TRANSCRIPT
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BOND DEBT SERVICE

City of Kennedale Texas

Economic Development Corporation

Period Annual

Ending Principal Coupon Interest Debt Service Debt Service

05092007

11012007 3984667 3984667

05012008 30000 6950 4170000 7170000
09302008 154667

11012008 4065750 4065750

05012009 30000 6950 4065750 7065750

09302009 11131500

11012009 3961500 3961500
05012010 35000 6950 3961500 7461500
09302010 11423000

11012010 3839875 3839875

0501201 35000 6950 3839875 7339875

09302011 11179750

11012011 3718250 3718250
05012012 40000 6950 3718250 7718250
09302012 11436500
11012012 3579250 3579250
05012013 40000 6950 3579250 7579250
09302013 11158500

11012013 3440250 3440250

05012014 45000 6950 3440250 7940250
09302014 11380500

11012014 3283875 3283875
05012015 50000 6950 3283875 8283875

09302015 1 1567750

11012015 3110125 3110125

05012016 50000 6950 3110125 8110125
09302016 l 1220250

11012016 2936375 2936375
05012017 55000 6950 2936375 8436375

09302017 11372750

il012017 2745250 2745250
05012018 60000 6950 2745250 8745250

09302018 11490500

11012018 2536750 2536750

05012019 60000 6950 2536750 8536750
09302019 11073500

11012019 2328250 2328250

05012020 65000 6950 2328250 8828250

09302020 11156500

1102020 2102375 2102375

05012021 70000 6950 2102375 9102375
09302021 11204750

11Ol 2021 1859125 1859125

05012022 75000 6950 1859125 9359125
09302022 11218250
1101 2022 1598500 1598500
05012023 80000 6950 1598500 9598500
09302023 11197000

11 01 2023 1320500 1320500
05012024 85000 6950 1320500 9820500

09302024 11141000

11 01 2024 1025125 1025125

05012025 90000 6950 025125 10025125

09302025 1050250

11012025 712375 712375

05012026 100000 6950 712375 10712375

09302026 11424750

11012026 364875 364875

05012027 105000 6950 364875 10864875

09302027 11229750

1200000 105211417 225211417 225211417
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